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To The Shareholders 


Gross revenues for the six months ended June 30, 
1972 were $4,778,491 compared to $3,793,683 for 
the same period in the previous year. Income was 
$417,426, before giving effect to an extraordinary 
loss of $78,700, compared to $290,292 for the first 
half of 1971. Income per share was $.14, before the 
extraordinary loss of $.03, compared to $.10 for the 
prior year. The extraordinary loss resulted from the 
sale of a major portion of the equipment and facilities 
of the transportation division and the cessation of its 
operations in June. Working capital increased during 
the period as a result of higher revenues and the sale 
of trucking equipment. 


A gas discovery from the Halfway sand drilled last 
year by the Company’s drilling fund near Fort St. 
John, British Columbia has been completed with a 


deliverability of 6.2 MMcf per day at 900 psig. . 


Completion of a second well in this area has resulted 
in a Baldonnel gas well, while a third well is being 
tested as a posgible oil producer from the Belloy 
zone. Development work on other gas properties 
discovered in Canada last year will be scheduled as 
gas markets are established. The recent increase in 


the demand for gas and the prospect of higher prices , 


for this product indicate that these properties will 
have considerably higher values when _ pipeline 
connections become available. 


The Company is participating in the construction 


of a gas plant in the Bruce Field, Alberta, which is © 


expected to be on stream by November 1, 1972 with 
a capacity of 30 MMcf per day. Wainoco’s initial 
interest in the plant and its production will be 4.2% 
increasing to approximately 4.8% following final 
negotiations for the formation of a gas unit which will 
include certain undrilled Company leases. 


Wainoco 72 Company, a_ limited partnership 
created for this year’s drilling fund, has been formed 
with total subscriptions of approximately $4 million. 
Exploratory prospects to be drilled by this program 
include a test of the Pliocene sands in California's 
Ventura Basin, a Leduc reet test in Alberta’s foothills 
area near Strachan, and four wells to test the 
Mississippian and Devonian formations in the Kyklo 
area of northeastern British Columbia. Many of the 
several other projects in which the partnership will 
participate are located in gas prone areas of western 
Canada. Wainoco is general partner of the partner- 
ship and owns a 30% interest therein. 


Development drilling in the North Vacuum Abo 


Field of Lea County, New Mexico has resulted in the. 


completion of two successful oil wells in which the 
Company has a 17% and a 50% interest respectively. 
A third well 50% owned by Wainoco is currently 


underway. Additional development drilling is 
planned for the South Carlsbad gas field in Eddy 
County, New Mexico, and a second well will soon 
commence as a north offset to the Company’s 25% 
owned Strawn oil discovery of last year in the 
Champmon area of Gaines County, Texas. 


The acquisition of substantially all of the shares of 
Laird Oil and Gas Incorporated was consummated in 
July of this year. Laird manages and has a 25% 
interest in three limited partnerships which own oil 
and gas properties in Canada and the southwestern 
and Rocky Mountain states of the U.S. The addition 
of Laird’s oil reserves, located principally in the 
Hamilton Lake area of eastern Alberta, and of its 
undeveloped acreage in both countries complements 
and extends Wainoco’s area of operations’ in North 
America. The Company issued 27,853. restricted 
shares of its common stock for a majority of the 
Laird shares and has offered 4,459 additional shares 
for the balance outstanding. Laird Oil and Gas 
Incorporated will be run as a_ wholly-owned 
subsidiary of Wainoco, Inc. and Henry F. Merritt 
will remain as Laird’s president in its New York 
office. 

Revenues from chemical sales and services were 
38% higher than those in the first half of 1971. This 
increase was largely due to the completion of new gas 
processing facilities and greater consumption of 
chemical products by gas plants in western Canada 
which are subject to stricter environmental controls. 
The Travis and Travchem chemicals divisions, which 
service Canada’s gas processing industry, both benefit 
from greater throughput of natural gas that requires 
chemical treatment prior to marketing. 


Termination of the transportation division was 
effected following several months of unsuccessful 
attempts to improve its operating efficiency. The 
disposition of this facility and sale of its equipment 
has eliminated a deficit operation. 

Higher levels of oil and gas sales and chemical 
distribution are expected to continue the 
improvement in Wainoco’s revenues and earnings for 
the remainder of 1972. 


CL Mba 


Calgary, Alberta. 
September 12, 1972 President 


CONSOLIDATED STATEMENTS OF INCOME 


FOR THE SIX MONTHS ENDED JUNE 30, 1972 AND 1971 


(UNAUDITED) 

1972 197 

REVENUE 
Ouleands Bas ier, ace chee $ 830,846 $ 702,327 
Ghemical sce. anes 3,696,691 2,673,992 
(ranspontatlonrwelsensen ee 250,954 417,364 
4,778,491 3,793,683 

EXPENSES 
Cost of sales and operating.. 3,463,261 2,599,770 
Selling and administrative ... 543,608 555921 
Interest on long term debt .. 28,297 24,114 
Depreciation eee a rae 142,725 150,347 
Dep) ctvonteraeemey cars eer 183,174 193,239 


, 4,361,065 3,503,391 
INCOME BEFORE 
EXTRAORDINARY ITEM.. 417,426 290,292 
Loss on disposal of 
transportation division..... 


NET INCOME 
FORSTHE? PERIODS. 2)c.08s- S$) 338;726) 32907292 


PER SHARE 
Income before 
extraordinary item ........ $ 14° $ 10 


518 LOO ee ee 


GF 


Net Income for the period .. $ 11 10 


*The Consolidated Statement of Income for the six months 


ended June 30, 1971 has been restated from the amounts 
previously reported as a result of the acquisition of Atapaz 
Petroleum, Inc. during 1971, which was accounted for as a 
pooling of interests, and the adoption of the full cost 
method of accounting commencing January |, 1971. 


